CIRISL

Setting global standard at national level

Address:

CRISL

Nakshi Homes

(4""& 5" Floor)

6/1A, Segunbagicha,
Dhaka-1000

Tel: 9530991-4

Fax: 88-02-9530995
Email:
crisldhk@crislbd.com

Rating Contact:
Tanzirul Islam
Vice President

Analysts:
Md. Shahedul Islam
shahedul@crislbd.com

Ayesha Siddika

Entity Rating
CRISL Se-3

Outlook: Stable

ARYAN BANGLADESH
LIMITED

ACTIVITY

Involved in civil works
with the power, gas and
oil industry

DATE OF
INCORPOATION
10" July, 1989

MANAGING DIRECTOR
Sadid Reza Chowdhury

BUSINESS NET WORTH

Tk.8.32 million

Private Limited Company

Page 1 of 6

Credit Rating Information and Services Limited
First ISO 9001 : 2015 Certified Credit Rating Company in Bangladesh Operating Since 1995

¥

CREDIT RATING REPORT
Oon
ARYAN BANGLADESH LIMITED

REPORT: RR/76945/24

This is a credit rating report as per the provisions of the Credit Rating Companies Rules, 2022. CRISL's SME rating is valid up
to 365 days or the tenure of the facilities whichever less from the date of rating declaration. CRISL recognizes the SMEs in
accordance with the definition of Bangladesh Bank. The bank exposure of SME will enjoy the same rating assigned to the
SME unless otherwise specified. After the above periods, the rating will not carry any validity unless the enterprise goes for
rating surveillance. CRISL followed SME Rating Methodology published in CRISL website www.crislbd.com

Date of Rating : March 27, 2024 [ Valid up to : March 26, 2025

Entity Rating CRISL Se-3

Outlook Stable

Bank Facilities Rating :

Bank/FI Mode of exposure (Figure in million) Bank Loan Rating

Working Capital Investment Limit of Tk. 60.00
Working Capital Investment outstanding of Tk.
27.49

Al-Arafah Islami Bank Limited CRISL Se-3

1.0 RATIONALE

CRISL has assigned '‘CRISL Se-3’ rating to Aryan Bangladesh Limited (ABL), a private limited
company. The above has been done on the basis of its quantitative and qualitative
information up to the date of rating with due consideration to its fundamentals such as
profitable business and financial performance, experienced management team regular
investment payment status etc. However, the above are constrained, to some extent, by
factors such as project completion risk, price fluctuation risk, health and safety hazards risk
ele

Small Enterprise rated in this category is adjudged to offer adequate safety for timely
repayment of financial obligations. This level of rating indicates an enterprise with an
adequate credit profile. Risk factors are more variable and greater in periods of economic
stress than those rated in the higher categories.

CRISL also placed the entity with “Stable Outlook” considering that its existing fundamentals
may remain unchanged in the foreseeable future.

2.0 CORPORATE PROFILE

2.1 The Genesis

Aryan Bangladesh Limited (ABL) has been involved in providing civil foundation, design,
supply, engineering, installation, testing and commissioning of power, gas and oil industry.
ABL was incorporated as on July 10, 1989 as a private limited under the Companies Act
1913(replaced by Companies Act 1994). As on June 30, 2023 the company has been
operating with paid-up capital of Tk.1.10 million against an authorized capital of Tk.10.00
million. Mr. Sadid Reza Chowdhury is the Managing Director of the company. The head office
is located at Concord Tower, Level-7, Suite 704, 113 Kazi Nazrul Islam Avenue, Dhaka-1000.

2.2 Ownership Pattern
The composition of shareholding position of ABL is delineated below:

Name Designation Share (%)
Mr. Rezaul Hag Chowdhury Chairman 50.00
Mr. Sadid Reza Chowdhury Managing Director 50.00
Total 100.00

2:3 Management of the company

ABL has an experienced management team to run the business smoothly which is headed by
the Managing Director Mr. Sadid Reza Chowdhury, who is dTrectIy supported by other related
official heads. There is 25 staff to operate the whole administration. Banking affairs,
documentation of transaction and procurement are managed by the Managing director and
the appointed staff of the company. Since the entire business is within the control of the
Managing Director, CRISL does not foresee any management problem in the business
operation.

For Chief Execttive Officer
Tanzirul Islam
Vice President
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3.0 BUSINESS ANALYSIS

3.1 Business Operation

Civil foundation, design, supply, engineering,
installation, testing and commissioning of power,
gas and oil industry.

Percentage of completion basis

Local construction material supplier

Cash 70% & Credit 30%

02 office cum godown with total area of 4,200 sft
Total 2 projects at 80.11 million

Total 03 projects at 618.30 million

Orion Power Sonargaon Limited, Bhairab Power
Limited, Hosaf Power Limited etc.

Cash 80% and Credit 20%

Types of works

Revenue recognition method

Major supplier

Payment terms

No. of office cum godown with area
No. of Completed projects

No. of On-going projects

Major Clients

Collection terms

4.0 ANALYTICAL FRAMEWORK

The report has been prepared on the basis of information provided by the client, concerned
bank(s). Since the SME supplied financial statements carry minimum information in general
CRISL collects and collates information through physical verification, interviewing key
management officials of the enterprise. In absence of any structured financial information
CRISL applies its own techniques, analysts’ judgment and assumption to cross check the data
supplied in order to draw meaningful conclusion. In absence of physical site visit, in some
cases, CRISL conducts off-site interview of core management personnel and concerned
officials of the lending bank(s) to assess the loan repayment status & history. With the
above, CRISL factors industry information along with peer group comparison of same
business.

5.0 BUSINESS PERFORMANCE

Profitable business
performance

Indicators FY2022-23 FY2021-22
Turnover (Tk. in million) 267.58 232.56
Gross Profit (Tk. in million) 267.58 232.56
Net Profit (Tk. in million) 4.66 150
Gross Profit Margin (%) 100.00 100.00
Net Profit Margin (%) 1.74 0.64
Return on Assets (ROAA) % 5.16 2.62
Return on Equity (ROAE) % 37.33 29.84
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The turnover stood at around Tk.267.58 million in FY2022-23. The Gross profit stood at Tk.
267.58 million with a gross margin of 100% in FY2022-23. After meeting all the
administrative and finance cost the entity earned a net profit of Tk.4.66 million with a net
margin of 1.74% in FY2022-23. Considering the entire above, overall business performance
has been found to be profitable.

For Chief Executive Officer
Tanzirul Islam
Vice President
Credit Rating Information and Services Limited
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6.0 FINANCIAL STRENGTH AND SOLVENCY

Indicators June 30, 2023 June 30, 2022
Total Asset (in mill. Tk.) 60.14 38.16
Total Liability (in mill. Tk.) 51.83 34.81
Total Equity (in mill. Tk.) 8.32 3.35
Leverage Ratio (x) 6.23 10.41
Debt Service Coverage Ratio (X) 12.58 6.24
Interest Coverage Ratio (X) 12.51 6.20

The entity has been operating as debt based capital structure. CRISL also found that the
business net worth position of the entrepreneur is sufficient to discharge bank loan obligation
in any distressed situation.

7.0 LIQUIDITY AND FUNDING FLEXIBILITY

Indicators June 30, 2023 June 30, 2022
Current Ratio (x) 1.14 1.08
Quick Ratio (x) 1.10 0.96
Receivable Collection (Days) 112 68
Cash Conversion Cycle (Days) 112 68
Operating cash flow (in Tk. million) 32.98

The entity has been carrying out its operation with moderate liquidity.

8.0 CREDIBILITY AND CREDIT WORTHINESS

8.1 Liability Position
The entity has been enjoying working capital investment limit from Al-Arafah Islami Bank
Limited. A summarized position of the bank investment liabilities has been stated below:

(Amount in Tk. million)

Sanctioned Outstanding as on
Name of the Bank Mode Limit 13/03/24 Status
Bai-Muajjal 15.00 16.57
Bai-Muajjal
25.00 0.00
Al-Arafah Islami (WO) Urilassiien
Bank Limited BG/PG 20.00 20.00 NEgssiie
Case-to-case PG 27.49 27.49
Total 87.00 64.06
8.2 Security Arrangement
Banks Security Arrangement
. 3300 sft flat owned by the chairman located at Gulshan, Dhaka.
. Hypothecation of stock of stock in trade & goods to be purchased.
Al-Arafah Islami Bank . Personal guarantee of all the directors of the company
Limited . Required number of cheques to be submitted covering the limit
with profit.

9.0 RISK ANALYSIS

9.1 Project Completion Risk

The successful implementation of the project depends on the ability of the company’s
construction of the facilities, weather condition, labor and supply of raw materials within due
time. Moreover, the Bangladeshi construction industries have been directly and indirectly
affected by the ongoing measures taken by the country's government to control the spread of

For Chief Executive Qfficer
Tanzirul Islam
Vice Prasident
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the corona virus pandemic. One of the reasons for the suspension of construction works is
that, neither foreign nor local employees can work under the prevailing situation, which will
definitely slow down the progress of the projects.

9.2 Price Fluctuation Risk

Prices of construction materials such as iron, cement, concrete are increasing in recent years,
rapidly. As ABL has to complete the project works within stipulated time frame at fixed
contract price, it is exposed to price fluctuation risk.

9.3 Health & Safety hazards

Keeping workers safe should be the top priority on every job site. Site conditions can change
rapidly, and unexpected hazards can crop up at any time. Major accidents can result in
serious injuries or fatalities to workers. In addition to the potential harm to workers, a serious
accident can cause work to be stopped or delayed and lead to a decrease in productivity due
to low morale among the workers. This can put the project in huge financial risk due to all the
costs associated with dealing with an accident.

10.0 OBSERVATION SUMMARY

Rating Comforts: Rating Concerns:

. Profitable business performance . Debt based capital structure

. Regular investment payment status . Project completion risk

. Experienced management . Price fluctuation risk

. Health and safety hazards

Business Prospect: Business Challenges:

. Expansion of the current operational . Impact Of COVID-19

area . Low entry barrier

END OF THE REPORT

(Information used herein was obtained from sources believed to be accurate and reliable. However, CRISL does not
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or
omissions or for the results obtained from the use of such information. The rating is an opinion on credit quality
only and is not a recommendation to buy or sell any securities or to finance in a project. All rights of this report are
observed by CRISL. The contents may be used by the news media and researchers with due acknowledgement)

[We have examined, prepared, finalized and issued this report without compromising with the matters of any
conflict of interest. We have also complied with all the requirements, policy and procedures of the BSEC rules as
prescribed by the Bangladesh Securities and Exchange Commission. ]

For Chief Executive Officer
Tangzirul Islam
Vice President
Credit Rating Information and Services Limited
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CRISLSME Rating Scales

CRISL Se-1
(Highest Safety)

Highest Investment Grade

Small Enterprise rated in this category is adjudged to be of best guality, offer
highest safety and have highest credit quality. Risk factors are negligible and
risk free, nearest to risk free Government bonds and securities. Changing
economic circumstances are unlikely to have any serious impact on this
category of entities.

CRISL Se-2
(Higher Safety)

High Investment grade

-Small Enterprise rated in this category is adjudged to be of high quality, offer

higher safety and have high credit quality. This level of rating indicates a
entity with a sound credit profile and without significant problems. Risks are
modest and may vary slightly from time to time because of economic
conditions.

CRISL Se-3
(Adequate Safety)

Investment Grade

Small Enterprise rated in this category is adjudged to offer adequate safety for
timely repayment of financial obligations. This level of rating indicates an
enterprise with an adequate credit profile. Risk factors are more variable and
greater in periods of economic stress than those rated in the higher categories.

CRISL Se-4
(Moderate Safety)

Small Enterprise rated in this category is adjudged to offer moderate degree of
safety for timely repayment of financial obligations. This level of rating
indicates that an Enterprise may also have some under-performing areas due
to economic, financial or operational environment. Risk factors are more
variable in periods of economic stress than those rated in the higher
categories. These Enterprise are however considered to have the capability to
overcome the above-mentioned limitations.

CRISL Se-5
(Inadequate Safety)

Speculative Grade

Small Enterprise rated in this category are adjudged to lack key protection
factors, which results in an inadequate safety. This level of rating indicates an
enterprise as below investment grade but deemed likely to meet obligations
when due. Overall quality may move up or down frequently within this
category.

Small Enterprise rated in this category is adjudged to be with high risk. Timely
repayment of financial obligations is impaired by serious problems, which the

C/?(ﬁéki?-s enterprise is faced with. Whilst an enterprise rated in this category might be
currently meeting obligations in time, continuance of this would depend upon
favorable economic conditions or on some degree of external support.

Non investment grade
rchse Small Enterprise rated in this category is adjudged to be vulnerable and might

(Vulnerable)

fail to meet its repayments frequently or it may currently meeting obligations
in time through creating external liabilities. Continuance of this would depend
upon favorable economic conditions or on some degree of external support.

CRISL Se-8
(Highly Vulnerable)

Small Enterprise rated in this category is adjudged to be very highly
vulnerable. Entity might not have required financial flexibility to continue
meeting obligations; however, continuance of timely repayment is subject to
external support.

CRISL Se-9
(Extremely vulnerable)

Small Enterprise rated in this category is adjudged to be extremely speculative
in timely repayment of financial obligations. This level of rating indicates
Enterprise with very serious problems and unless external support is provided,
they would be unable to meet financial obligations.

CRISLSe-10
(Default)

Default Grade
Small Enterprise rated in this category is adjudged to be either already in
default or expected to be in default.

For Chief Executive Officer
Tanzirul Islam
Vice President
Credit Rating Information and Services Limited
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CRISL RATING SCALES AND DEFINITIONS

BANK LOAN/ FACILITY RATING SCALES AND DEFINITIONS- LONG-TERM

RATING

DEFINITION

bIrCRISLSe/Me-1
(Highest Safety)

Investment Grade

Bank Loan/ Facilities enjoyed by banking clients rated in this category are adjudged to
have highest credit quality, offer highest safety and carry almost no risk. Risk factors are
negligible and almost nearest to risk free Government bonds and securities. Changing
economic circumstances are unlikely to have any serious impact on this category of loans/
facilities.

bIrCRISLSe/Me-2
(High Safety)

Bank Loan/ Facilities enjoyed by banking clients rated in this category are adjudged to
have high credit quality, offer higher safety and have high credit quality. This level of
rating indicates that the loan / facilities enjoyed by an entity has sound credit profile and
without any significant problem. Risks are modest and may vary slightly from time to time
because of economic conditions.

bIrCRISLSe/Me-3
(Adequate
Safety)

Bank Loan/ Facilities rated in this category are adjudged to carry adequate safety for
timely repayment/ settlement. This level of rating indicates that the loan / facilities
enjoyed by an entity have adequate and reliable credit profile. Risk factors are more
variable and greater in periods of economic stress than those rated in the higher
categories.

birCRISLSe/Me-4

(Moderate Safety)

Bank Loan/ Facilities rated in this category are adjudged to offer moderate degree of
safety for timely repayment /fulfilling commitments. This level of rating indicates that the
client enjoying loans/ facilities under-performing in some areas. However, these clients
are considered to have the capability to overcome the above-mentioned limitations. Cash
flows are irregular but the same is sufficient to service the loan/ fulfill commitments. Risk
factors are more variable in periods of economic stress than those rated in the higher
categories.

bIrCRISLSe/Me-5

(Inadequate
Safety)

Speculative/ Non investment Grade

Bank Loan/ Facilities rated in this category are adjudged to lack key protection factors,
which results in an inadequate safety. This level of rating indicates loans/ facilities
enjoyed by a client are below investment grade. However, clients may discharge the
obligation irregularly within reasonable time although they are in financial/ cash problem.
These loans / facilities need strong monitoring from bankers side. There is possibility of
overcoming the business situation with the support from group concerns/ owners. Overall
quality may move up or down frequently within this category.

birCRISLSe/Me-6
(Somewhat Risk)

Bank Loan/ Facilities rated in this category are adjudged to have weak protection factors.
Timely repayment of financial obligations may be impaired by problems. Whilst a Bank
loan rated in this category might be currently meeting obligations in time, continuance of
this would depend upon favorable economic conditions or on some degree of external
support. Special monitoring is needed from the financial institutions to recover the
installments.

bIrCRISLSe/Me-7
(Risky )

Risky Grade

Bank Loan/ Facilities rated in this category are adjudged to be in vulnerable status and
the clients enjoying these loans/ facilities might fail to meet its repayments frequently or
it may currently meeting obligations through creating external support/liabilities.
Continuance of this would depend upon favorable economic conditions or on some degree
of external support. These loans / facilities need strong monitoring from bankers side for
recovery.

blrCRISLSe/Me-8
(High Risky)

Bank Loan/ Facilities rated in this category are adjudged to carry high risk. Client enjoying
the loan/ facility might not have required financial flexibility to continue meeting
obligations; however, continuance of timely repayment is subject to external support.
These loans / facilities need strong monitoring from bankers side for recovery.

bIrCRISLSe/Me-9
(Extremely
Speculative)

Bank Loan/ Facilities rated in this category are adjudged to be extremely risky in timely
repayment/ fulfilling commitments. This level of rating indicates that the clients enjoying
these loan/ facilities are with very serious problems and unless external support is
provided, they would be unable to meet financial obligations.

bilrCRISLSe/Me- Default Grade
10 Bank Loan/ Facilities rated in this category are adjudged to be either already in default or
(Default) expected to be in default.

For Chief Executive Officer
Tanzirul Islam
_ 'Vice President
Credit Rating Information and Services Limitea




